Economic Environment – UK
What type of economy does UK have? What does this mean for businesses?
UK has a mixed economy as it does have some government controlled schools, hospitals and fire services, but there is more dominance of private \businesses in industry and the trade area. This will affect UK in the getting higher figures for there annual GDP and it will also help them in getting a higher GDP growth rate. This will boost up the economy as the country will start to make the money. 

What is UK’s GDP? Has it grown or declined over the last 5 years?
The UK’s GDP is $2.246 trillion in 2010 and had a growth rate of 1.3%. This shows that growth of the economy in the UK is very slow than it was predicted and the inflation has also gone up to 5.2% from 4.5%. This means that people are going to be spending less money in the country and there will less growth and the outcome of the economy will be very low. If the quantitative easing works for the UK, they will be able to rise up the economy rates. It has been projected that Banks of England is spending £75 Billion to kick-start the economy of the UK. There are 4.8 million people unemployed in the UK which means that 8% of the population is out of jobs. Even though, the banks and the businesses are going to be provided with money, they should be able to hire more people for the jobs and bring unemployment rate down.

The UK economy is not stable at the moment as it is in large debts, have high inflation and have low interest rates, which means that it will be hard for the UK economy to get of the recession as it has been projected that UK economy might be bracing for another double dip in the recession. 
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As you can see the economy is recovering very slowly from the recession. This will affect the economy badly as it might take them a long time to recover fully out of the recession. 
4 Justified comments about how a particular element of the economic environment affects Tesco.
Mixed Economy UK

The economy of the UK will affect Tesco as the economy of the UK is not very good at the moment. Having mixed economy in the UK is going to be good for Tesco because they are a private business and they cannot be controlled by government. This helps Tesco in many different ways like it will help them make profit because they run the company according to the customer satisfaction rather than government telling them what to do, which means that they can set their own prices to make them profit. This will also have drawbacks because as the country being in recession, the government will increase the taxes and then Tesco and other leading retail supermarkets will have to pay a higher amount of tax. With this reason, Tesco will not be thinking of expanding within the UK as they are not making enough money and profit abut they have to pay the taxes whether there businesses are making profit or loss. They will run their current stores that are based in the UK now but they will not be building new stores to expand their business. 
This might encourage Tesco in leaving the country but still running the previous stores that are already based in the UK. This will give Tesco a chance to expand worldwide as they can move to different countries where there is more labour force and there is more money that can help them develop their chain store.
With less money to run the business and high taxes to pay the government, Tesco might be struggling to run all their stores in the UK and they might be paying more taxes than they might be entitled to as they might be making more money for the UK economy as they are number 1 retail supermarket, but they have to pay the same tax as everybody else in the UK. This will cause them in leaving the country and not developing any further. 
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